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Present Preface Message 

Honourable Prof.. 

Here's a great pleasure to hand over this + research Journal title 'Current 
Global Reviewer' At Present different papers are published through various branches 

of kn'bwledge.But they are concerned to specific subject or thought. We are very glad 

in publishing this paper to get the more information about research to new learner 

about research in all the spheres. This is the age of supersonic. That is why we must 

concentrate at present at a large scale in higher education. It's very important in this 

modern phase for researchers and to encourage for the effort put by us. In the long run 

it will very useful for us as guide lines and directions. 

'Current Global Reviewer' has been started to publish the research paper by 

great thinkers, intelligentia, scholars, lectures. Those who have contributed in the field 

of higher education and research for advanced knowledge. We are publishing 

research paper written in Marathi.Hindi& English, Languages. It has been included 

research papers in language and literature, Social Science, Social work , commerce, 

Management, Law, Computer Science etc. 

Hope you wlll remain in 

Ce• Operation in futuro . 
Thank You. 

Editor In Chief 

Mr. Arun B. G'odam 
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GROWING CORRUPTION IN INDIA 
Mr. Suryabhan Arjun Sangle 
Assistant professor, M.S.G.College, Malegaon Campo· t· N h'k ' IS . as I . 

Abstract: 
D~monetization_ is the valorous step taken by the government of India. Disastrous issues in India 

~e cor~ptlon and te1:onsm _and_ the root cause of these problems are black money. So the black mone 
is playm~ le~d role m deprivation of our country. Various reports of reliable institution depicted th~ 
worsen s1tuat1on of black money such as according to a report of''NIPFP th · fbl k · 
I d

. 
3 

. e existence o ac money m 
n 1an economy was 1,584 m 1983 which has risen up to 10 oo 000 m· 2012" It ti · f 

th arth 
. , , . was 1e requirement o 

e moi_nent to une . a a~dac1ous step to tackle the various problem regarding black money (such as 
corrupt1~n ~d terronsm)m one major stroke. So government of India has decided to introduce 
demonet~zat~on of RS.5~0 and RS.1000 notes on 8 th November 2016. The reason behind 
demonet1zat1on of these high denominations notes was, Rs.500 and Rs. 1000 notes constitute 86.9% of 
total currency. 
INTRQDUCTION 

India was a prosperous nation and the reason of this prosperity was the high moral values and 
love for the mother land, citizens of that time try to develop their nation by their effort and contribution. 
The money generation sources and uses were transparent but now the scenario has changed and the 
existence of black money in the economy has worsened the situation of development. To remove the 
black money curse from the society, Government has introduce a major change in the economy by 
demonetizing Rs.500 and Rs. 1000 notes. These ceased to be legal tender from midnight 8 November 
2016. 

People have been given time up to 30 December 2016 to exchange the notes held by them. The 
reasons given in support of demonetization are to control counterfeit notes which are contributing 
terrorism and to eliminate the black money. This study will help to understand whether the 
demonetization can be taken as a revival mechanism for curbing the black money in the economy or not. 
Since major part of black money is invested with financial institutions outside the country, 
demonetisation may not be a sufficient step for removing black money. But it is considered as a useful 
tool to make black money valueless in the economy. It is also true that black money used in buying of 
land, housing property, gold and jewellery are not affected by the demonetisation. However, it may 
hammer on such practice in future. Therefore, there is a need for detailedstudy to evaluate the result of 
demonetisation on controlling corruption and black money. 
OBJECTIVES 

There arc two basic objectives behind this study: • Firstly to understand the situation of black 
money in Indian economy and • Secondly, to investigate the effect of ,,Demonetization-November 
2016 u on controlling of black money in India. 
Black Money in India 

• The problem of black money in Indian Economy has always been a serious problem as thirteen 
years ago, tlie Wanchoo Committee Report refers black money as "cancerous growth Ill the country's 
economy which, if not checked in time, will surely lead to its ruination"[2]. In November 2010, "The 
Drivers and Dynamics of Illicit Financial Flows from India: 1948-2008," a report released by Global 
Financial Integrity (GFI), says "that tax evasion, and corruption have removed gross illicit assets fr?m 
India worth US$462 billion" [3]. The GFI study, titled "IllicitFinancial Flows from De~elopmg 
Countries: 2001- 2010" ranks India as the 8th largest victim of illicit capital flight. This report 
fu~her illustrated tliat indian economy has suffered US$ l.6 billion in illicit ~n~nci~l outflows in 2010, in 
which tlie largest democratic country experienced loses US$12~ bilh?n m black money (4]. A 
rep?rt by Rishi and Boyce 1990 (5] has highlighted abnormal flow,o~ capital (flight of ca~1tal) from India 
durmg the period 1971-86; the estimated amount was US$20-30 bilhon, or every year this flow has been 
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ofUS$ l-2 billion. A report p bl' h · · 
is I 9 to 21 percent of GDP[ 61 ls ed by NIPFP in 1984 shows esti t money at above INR Io lakh · nother report published by NIPFP ~a ;d b;ack money generated in India 

crore or 10 percent of the GDP[?] m ec 012 presents estimated black 

Table 
Vear 
1975 

Estimates for Black Money (INR C ) Percent of GDP 
rora 15 to 18 

1980 20,362 to 23,678 18 to 21 
1983 31,584 to 36,784 19 to 21 
2012 >10,00,000 10 

Source. NIPFP Report Dec 20lZ[S]. 
. Government of India is initiating various . . White Paper on Black Money by Minis f F' steps to deal with issues which are described in the 

Taxes, New Delhi[9] such as simplifyi~ oth mane~, Department of Revenue, Central Board of Direct 
interface, expansion of information exch!ngee nt:;:tt~n, t~ff~ transf~r through UID based electronic 
flow of illegal money. or at t e mtemattonal level to avoid cross border 

Corruption 
private g!~~.0[f~111~~:::~!a[:i:!~

1
:Ji~:Pal~°:aryal ~dlad~omiptdioHhis 

11

the aeui,e_ of entf~lited powor for rn t 

1 

· . . n isperse P enomenon with multiple causes and 
e ~c s. t 1_s a root problem ot: poht1cs and economics or it may also generate from moral deca of 
society. ~his complex problem 1s prevalent i~ many society very deeply that is why the solution oithis 
probl~m 1s also a matter of deep concern. Lmk between corruption and black money: Corruptio h 
P"C''.'led badly ,t_ "'er/"""'.' m Jndi,. Afto< U,d,pa>donco most politiul I"'"°'' ,re in,ol,od io .:"";. 
activ1ttes for self-interest which results m the encouragement of bribes in administrative officers because 
~hey pay the share of this ?ribes to politicians. Gradually ~orr~ption has paralyzed the whole country and 
its system. Black money 1s a threat for country because 1t hmders the growth of variousprojects which 
may accelerate the development and employment in the economy. 
Demonetization and its objectives: "Demonetisation is an act of stripping a currency unit of its status as legal tender" [ 11 ]. The PM 
M_r.NarendraModi has given the following reasons behind the demonetisation Nov2016[12]. • To deal 
with black money in the economy • To reduce the cash circulation in the country which will discourage 
the corruption • To eliminate fake currency which supports terror groups to fund terrorism in India 
According to the Gazette oflndia published on 8th November, 2016 reflected the following three basic 
reasons behind demonetization of Rs.500 and Rs.1,000 notes[l3]. (I) Fake specified bank notes were 
largely in circulation and it was difficult to identify genuine bank notes from the fake ones and that the 
use of fake currency notes was causing adverse effect to the economy; (2) High denomination bank notes 
were used for storage of unaccounted wealth as evident from · the large cash recoveries made by law 
enforcement agencies; (3) Fake currericy are giving promotion to terrorism and drug smuggling. 
ANALYSIS OF IMPACT OF DEMONETIZATION ON BLACK MONEY 

Depositing of Old currency Indian Express report [ 14] dated IO Jan 2017 States that Rs 500 and 
Rs 1,000 oot,s ,mrnmtiog to R, 14.50 \,kb o,oce h"< been d'Positod with baok, till date. Ac P" th< 
Times oflndia news dated 05 Jan 17 97% of the scrapped 500 and 1000 notes have been deposited with 
the banks[15].The same news also teils that RBI and Government of India had expected that nearly Rs 3 
lakh cr~re scraped currency would not be coming back to the system. Raids in se~ch of Blac~ Money 
The demonetization was supported by official raids in search of black money. Dur_mg the_ penod of 08 
Nov to 30 Dec 16, there were large number of raids by the Gov~mment agencies. Chief o'. CBDT 
(Central Board of Direct Taxes) Mr.Sushi! Chandra informed to India Today that they have seized Rs. 
120 crore hard cash and detected I 500 crore of undisclosed income upto first week of December 
2016[ 16 ]. In those raids black moo<Y oot ooly io th< funn of""' bot ,lso io th< fonn of h,g, ,mouot of 
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Gold was captured. On Ol Dec 16 at Bengaluru, Chennai and Erode (Tamil Nadu) and captured 7 Kg 
Gold and 5 K~ Ne:"' and old_ cun:enc_y was captured[17].On 09 December 16, total assets worth Rs. 142 
Crore were_ s~1zed m Che~a1 which mcluded 127 Kg ofGold[l8]. 
Rise of :01~1tal Transaction after Demonetization: Hitting the black money transactions during the 
demonetizat1on pro~ess, the Go~e_rnment of India announced schemes to motivate digital payments. It 
announced 0.75 '.o _discount on d1g1tal purchase of petrol and diesel. Economic Times report dated 11 Jan 
2017 says that d1g1tal payments at petrol pumps has raised from I 0% of total sales before demonetization 
to 30% of total sales after demonetization[19]. Not only in petrol pumps but across all commercial 
ventures the digital payments have increased. Action on 'Benami' Properties: The black money is mostly 
invested in properties to escape from the Government agencies. Prime Minister Mr.NarendraModi on his 
last "Man KeeBaat" of the year 2016, announced to initiate action on "benami Properties" to check the 
black money and corruption. It is a move seen as strong support for dem_onetizatio~ !~ fighting against 
the black money. Government has already enacted the "Benami Transactions (Proh1bit1on) Amendment 
Act, 2016" which is effective since 01 Nov 2016[20]. 
PradhanMantriGaribKalyan Deposit Scheme: 

"P dhanMantriGaribKalyan Deposit Scheme (PMGKDS)" was announced by the Government 
fl d" r;6 December 2016. It was announced to declare the undisclosed in~ome. The ~mount was to 

o n ia on h 201 7 The designated Reserve Fund m the Pubhc Accounts of 
be declared from 17h Dec ~I to 311~::nsfer the declared amount[2 l ]. Under this scheme the depositor 
GO! was created w ere wou h fi the declared income apart from 10% penalty 
has to pay 30% tax + 33% PMGK Cess sure arge or 
amount. 
FINDINGS OF T~E RESEARCH: . d d"scussion the following findings arc identified: ~irect _Effect 

On the basis of above analysis an I 500 d 1000 notes that could not be deposited with the 
of the Demonetization (I) The amount of old ~h. is the direct effect of demonetization on black 
banks is considered as black or concealed monet. I is than expected as the Indian Express report says 

• · ·t · clear that 1t 1s ess · d Rs 500 d money. From the above d1scuss1on I is nl about Rs 75,000 crore in demonehse . an 
"The government is resigned to the prospect o~ ob y k" g system"[22] (2) Amount deposited under 
Rs 1,000 notes not returning to _the ~rm~. c:~ ~so be conside~ed as due to direct effect of 
"PradhanMantriGaribKalyan Deposit Sc eme 
demonetization. Indirect . . vember and 
Effect of the Demonetization d S "Iver seized during demonetization period 1.e. No 
(1) Assets in the form of Cash or Gold an 

1 
. . . endment Act, 2016" 

December through raid~. , the "Benarni Transactions (Prohibitton) tion in India. 
(2) Action on "BenalUI Pro~erty' .1~~det~e toughest attack on black mon~y an~ ~:Ve~ber and December 
is expected to take place which wt e d onetization. During the penod O 

1 
. 

(3) Rising Digital payments are due~o ;,~nd the digital payment problem so ~mgCentral Government 
2016, people faced cash-crunch and iJ3~ Income Tax department and O r n This has positively 
(4) After 08th November 16, the i s and restrictions on cash transac 1~h~ough corruption and 
departments have announced di_ffere~! ru :inst accumulation of Black m?n:fon on Black 
affected the mindset of people 10 India a~sychological effect of demonetlza . 
other unfair means. This can be terme as' . n of black money in India. 
SUGGESTIONS . . . ss steps to cur~ the accumula~~ . 

Government has m1t1ated all neceth ~iectives ofth1s researc~ pap d. "Benami Transact10ns 
· · th espect to e O " .,, ert1es un er There are two suggestions wt r d gainst "Benanu prop . t the black money. 

• Sincere efforts need to be d~ta~~is :ill have Jong term effect a7~n:ft payments should be made 
(Prohibition) Amendment Act, 2 : omy. Digital/Cheque r . m the econ 
•Minimizing the cash transactions OO/ 
compulsory for amount above Rs. 5o,o · · 
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CONCLUSION 
~bove reports and data concluded t . . 

Demonet1zat1on has drastically affected th bl he pos1t1ve effect of demonetization on bl k . e ack mone · . . ac money. courageous step to slash vanous illeg I Y existence m Indian economy d h · . a sources and t' · • . an as proven a 
money is not possible but this analysis surely prove:c ~v1t1e~ m the country. Exact calculation of black 
from _the system and source of demotivation for t e e~tt of large amount of unaccountable mone 
solution of all related problem but it is a success~ong pract1c~s and black money. Although it is not th~ 
the system and to put a check on black I step to ~rat~ the black money and fake currency from 

, money re ated practices m India. 
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