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AN OVERVIEW OF GOVERNMENT’S MEASURES TO
INDIAN ECONOMY DUE TO CORONA VIRUS- 19

Dr.Vijay Shivaji Mistary
Assistant Professor in Commerce, Maharaju Sayajirao Gaikwad College, Malegaon Camp.
(Nashik) M.S.

| ABSTRACT

Coronavirus disease 2019 first identified in Wuhan, in China, in December 2019 and since then having spread
globally, has been recognized as a pandemic by the World Health Organization (WHO) on 11 March 2020. India is
widely affected by this pandemic. Taking into consideration its severe intensity, seen in the context of India having
the highest rate of density population in the world, the Governments, both at Union and State levels, commenced
necessary actions on war footing to prevent the spread of this pandemic. It was all the more so when it is known that
this deadly discase has no mnedicinal cure. The effect of Corona virus is badly felt and noticed in the world's most
developed countries India was bound to be affected not only because of its domestic slowdown but also because of
international recession. Learning the lessons from other Countries India put all its machinery and material into
mation to curb and/or prevent the disease. Prime Minister of India was declared to be under lockdown from the
midnight of 24.03.2020, and the same continues to be so till now or at least till 31.05.2020, and lockdowns by some of
the state governments. Resultantly, everything and every activity, barring the activities relating to essential supplies
came to a complete grinding halt. Though the improvement in the environment due to such a lockdown was a silver
lining, however the toll on economy due to this lockdown is too early to be estimated.

INTRODUCTION ‘
Coronavirus disease 2019 first identified in

Wuhan, in China, in December 2019 and since then

having spread globally, has been recognized as a

pandemic by the World Health Organization (WHO) on

11 March 2020. India is widely affected by this
pandemic.  Taking into consideration its severe
intensity, seen in the context of India having the highest
rate of densily population in the world, 'the
Governments, both at Union and ' State  levels,

commenced necessary actions on war footing to -

prevent the spread of this pandemic. It was all the more
so when it is known that this deadly disease has no
medicinal cure. The effect of Corona virus is badly felt
and noticed in the world's most developed countries

India was bound to be affected not only because of its _

domestic slowdown but also because of international
recession. Learning the lessons from other Countries
India put all its machinery and material into motion to
curb and/or prevent the disease.

Prime Minister of

India was declared to be under lockdown from the
midnight of 24.03.2020, and the same continues to be
so till now or at least till 31.05.2020, and lockdowns
by some of the state governments. Resultantly,
everything and every activity, barring the activities
relating to essential supplies came to a complete
grinding halt. Though the improvement in the
environment due to such a lockdown was a silver
lining, however the toll on economy due to this
lockdown is too early to be estimated.

The slowdown in demand, closure of
production activities, fall in the global price of crude
oil, ban on foreign trade, price decrease in the different
restrictions on the aviation industry as also on tourism,
amongst others, are bound to exert downward pressure
on the inflation, thus adversely affecting the economy
Corona virus had its impact in the industry in general,
which has seen, not only cutting the salaries but also
laying off its employees. The hotels are vacant and
airlines have closed their wings. The live events

© 2020 EPRA JRD , © Journal DOI: https://dol.org/10.36713/epra2016 | www.eprajournals,com I407 I

T ——————

e = o e



i
Rt
S Tt Betors TO0 T ISELE Rt AL s Al DOT 10N S
EPRA International Journal of Researc

Valuwe: § | Issuer § | May 2020

PN SRR RO

I and Development (IJRD)

o Poor Reviewad Jourmul

industey has also ostimated o lows ot moe e Ry,
3000 erares, The manuthetuug, an iaporant pat of
any evonomy, suffers fom ol ek of elavity.
Lockdown has put preat stiess on the supply chatig of
exsential commaodities, and therefng, many of the
lndian companies have fensed on the piduetivn and
supply o cesential fems only, thereby sioppliig all
other production activities, thereby bringing down the
production graph,  Likewise, the other sevtors like
agrivuitne belng the priviary seetor and the tertiay
sector are also not fiee thom ity inpact, There & hawdly
any manpower available for the agricaltucal purposes in
ditterent states, Lockdowas have wanitestly made the
farmers difficult to take thetr produce fon sale to the
markets. ntbrmal sector of lndig, the backbone ot ity
cconomy, Will be handest hit in view of ecohowmie
activities coming to 4 total standstill, These lockdowis
and restrictions o commercial activitles and public
fatherings are necessartly likely o strongly impaet
domestic growth.,

To minimize the efieet in the cconomy caised
by the COVID ~19 outbregk, e Union Finanee &
Corporate  Aflaies  Minister,  atmounced — several
important reliet measures taken by the Government of
India, especially  on  statutory  and  vepulatory
compliance matters related to several sectors, The
Central  Government, amongst others,  announeed
much-needed relief measures fn areas of' lheome Tax,
GST, Customs & Central Bxeise, Corporate Adthi,
Tnsolvency  &Bankeuptey  Code  (IBC)  Visheries,
Banking Sector and Commerce, intended to boost the
aconomy.

MEASURES TAKEN BY THE INDIAN
GOVERNMENT

The Central Goverment, anongst others, has taken the
tollowing decisions in these directions:

1. The date for income tax retwns  for
financial year 20182019 was BExtended
from 31.03.2020 to 30.06.2020,

The date for Aadhuar-PAN linking to be

extended trom 31,03.2020 to 30,06,2020.

3. GSTndirect  Tax  ~Those  having
apgregate annual tenover less than Ry, §
Crore can file GSTR-3B due in Mareh,
April and May 2020 by the last week off
June, 2020, without any intetest, late toe,
and penalty, Others can file their returng
due in March, April and May 2020 by last
week of June 2020 but the sane would
attract reduced rate of interest @9 % pov
anoum  from 15 days afler due dute,
However, no late fee and penalty shall be

1

g, (1 complinnes P e bl
L0620, ‘
Pate R il GN1 oniaid teturis ol
fnanelal vent 201R=2019, whieh 18 dug on
L0400 Tive been extendid 1 the fwat
woek ol e 2020,

Due date for ne of otiee, notitteation,
approval onder, sanetion order, Mg ol
appedl, vnkshing of retun atatements,
applicationy, — repoty,any - oller
dovuments, tme e for any eomphisnes
wider e GST liws where the thine it
o expliing  between 20082020 1o
20062000 shall  be o extemded
0002020

Payient duto under Sahki
Vistvas Seheme shall be o extended o
30.06.2020, Marther to interest shall be
chatged 11 the puyment 5 made by
J0.06,2020

Relaxations have been provided R
months o the  debit cdholders (v
withdiay vash toe (ree tom any other
banky' ATM e & monthy, along with
wabver of minbmum Dalaiee foe, reduoed
bank charges Rr digital trade tansaotions
(o all trade nanee Consunters,

No addittonal foes shall be charged for
late (lng durdng o morstortum peelod
ftom 0 1L0A2020 to 30.09.2020, b reipeet
ol any dovument, tefu, statoment ete,,
required o be dlled I the MCA:Q
Reglstey, respeotive oty due date.

A compuny have not been able 1o hold
even ane weethg the same shall pot be
viewed as a violation,

Requirement o ¢reate o Deposlt reserve
ol 20% ol depostts matulng durtog, the
finanetal year 202021 botive 10,04,2020
shatl be allowed o be comphied with til
J0.06.2020,

An additionad tine off 6 more monthy hay
boen allowed 0 newly  incorporated
compantes tequired to o w declaation
for Commencemoent of" Bustness within o
months of ineorporatton,

Nonscomplianee of minfmum vestdeney n
India e pertod ol at loust 182 duys by
ot least one divoctor of every company,
under Seetion 149 off the Compuntes Act,
shall not be teeated as o violatton,

Do to the omerping fuonetal disteesy
fheed by most compuntes on aeontnt of
the largessonte cconomic distress caused
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by COVID 19, it hag been decided to raise
the threshold of default under seetion 4 of
the IBC 20106 to Ke | crore from the
cristing threshold of Ba 1 lnkh,

RELIEF FOR POOR S8ECTOR

‘T'he Indian Government, announced o fe 1.7 lakh crore
relief package aimed at providing a safety net for thogs
hit the hardest by the Covid-19 lackdown, along vith
insurance cover for frontline medical personnel, About
#00 million people are expected o get free cereals and
cooking gas apart from cash through dircct transfers for
three monthe, “The following are the meusures-

1. Ujjwala benefictaries to get free cooking gas
(LPG) cylinders in next three months,

2, Collateral-free loan doubled to 720 lakh to 63
Jakh women gelf-help groups,

3. Government will pay PV contribution, both
of employer and employce, for 3 months for
all those cstablishments with fess than 100
employecs out of which 90% carn Jess than
715,000 per month,

4, Puegratia of Rs,1,000 shall be gramed 1o 3
crore poor senfor citizen, poor widows und
poor disabled,

5. lvery MNREGA worker 1o get hike of Hs,
2,000,

6. Health workers to get medical insurance cover
of g, 50 lukhs,

7. On 09.04.2020, the Indian Government
approved a COVID-19 package worth Ry
15,000 crore to build on health infragtructure
till March 2024, 1o be given o state
governments and Union Territories to develop
COVID-19 hospitals, purchase of personal
protective  cquipment,  setting  up  of
laboratories, procurement of cssential medical
supplics, medicines and consumables, and for
strengthening health systems,

MEASURES TAKEN BY THE RESERVYE,
BANK OF INDIA (REI)

The RBlalso announced o Regulatory package o
mitigate the burden of debt servicing brought about by
disruptions on account of COVID-19 pandemic and to
ensure the continuity of visble businesses, These
includes the followings-

1. All commercial banks (including regional
rural banks, small finance banks and local arcy
banks), co-operative banks, all-India Vinancial
Institutions, and NBFCs (including housing
finance companies) ("lending institutions”) are
permitted to grant a moratorium  of three

0,

wmonths o gryment of all insatments $alling
dis ietvmen O1 3 H00 and SE05 4920, T he
repryment suhiedule for sucki loats sy sl the
residual tenor, will b shifid auoross the board
by thres months after the maratarivm poriod,
Interest shall comtinue v arg on the
outstanding portion of the verm loas during
the mratoritn period,

In respeet of  vanking  capital - facilitios
sanictioned in thie form of cash creditferrerdraft
("CCIOD"), Jending institutions are grrinittsd
1 defor the recovery of interest applied in
respect of all such facilities during the period
from 010420040 upta 41052020
(“deferment”y,  The  accumplated  avcrued
inerest shall be recoversd imediately after
the commpletion of this period,

In respect of  working  capital  facilitics
sanctioned in the form of CO/OD W borrovers
facing, stress on account of the eoonomic
fallout of the pandemic, lending itistitutions
iy recaleulats  the 'draving  power by
redicing the marging and/or by reagassing the
warkitig, capital cyele,

Wherever the cxposure of a lending institution
1w # borrower is s, § crore or above a5 on
(31.0%,2020, the bank shall develop an P15 on
the relicls provided fo ity borrowers which
shall inter alia include borrower-viee and
credit-facility wise information regarding the
nature and amount of relief granted,

On 27.08.2020, P31 decided to open 4 special
liguidity facility for mutual funds of 1£6.50,000
crores  which  shall be used by banks
erelugively  for  meeting  the  figuidity
requirernents of mutual funds by extending
loany, and undertaking outright purchase of
andfor  repos  againgt  the  collateral  of
investment grade corporate bonds, commercial
papers (CPa), debentures and certificates of
Deposit (CDg) held by mutual funds,

In view of the demands of the general public
regarding opening of certain activitics a5 aluo
congidering, the condition of COVID-19 in
particular arcas and in order to improve the
deteriorating condition of the economy, the
Central Government  andfor  State
Governments  have  apnounced  certain
relaxations from time to time in order o
restart the economic operations, particularly
relating to healtheare, agriculture and allied, a5
also small mohalla shops dealing with hooks
and electric fany, services by electriciang,
plumbers or water purifiery cte,

& 2020 KPHA LI | Journal DO bittps://dolorg/ 103671 3/epra2016 | wwweprajournals,com [40‘)|



LR & oo ¥ TS ey A N . i

R T R e e

st S

i
A
=

v,;?’-!,.v-.;;-’ o

L SR b S Baen A i
AR i+ i
f'k-ﬁmr e 48 R

SRR E RN R




